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MORRISTOWN CITY COUNCIL MINUTES
Regular Meeting
January 2, 2001

A regular meeting of the Morristown City Council was called to order on Tuesday,
January 2, 2001, at 7:10 p.m. in the Council Chambers at 109 2nd Street S.W. by Mayor
Steve Felix. Council members present were Dale Dulas, Steve Nordmeier and Jeffrey
Wenker. Staff members present were Virginia Schmidtke, City Clerk/Treasurer and Wes
Bell, Maintenance Worker. Also present was Darrel Hopman. Council member Scott
Allen was absent.

Motion by Wenker, seconded by Nordmeier and carried unanimously to approve the
minutes of the regular meeting held December 4, 2000 as printed.

Motion by Wenker, seconded by Nordmeier and carried unanimously to accept the
financial report which showed a balance of $14,479.06 in the checking account and
$1,095,123.43 in the investment accounts.

Motion by Wenker, seconded by Nordmeier and carried unanimously to approve the
police report for the month of December 2000, as printed.

Motion by Dulas to approve the January police work schedule. The motion died for lack
of a second.

Motion by Nordmeier, seconded by Wenker and carried unanimously to approve the Fire
Department report for the month of December 2000, as printed.

Darrel Hopman, President of the Morristown Fire Department Relief Association,
presented amendments to the Morristown Fire Department Relief Association by-laws as
proposed by the Fire Department. Motion by Nordmeier, seconded by Wenker and
carried to accept the Fire Relief’s recommendation and approve the amendments to the
by-laws. Council members voted as follows: Felix, Nordmeier and Wenker voted yes;
Dulas abstained. A copy of the by-laws is on file with the city clerk.
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Motion by Nordmeier, seconded by Wenker and carried unanimous to approve the
maintenance report as printed.

An estimate of $859.93 was received from Matejcek Implement Co. for parts and labor to
repair damage to the left front door of the tractor. Insurance will pay for all but $250 of
the claim. Motion by Nordmeier, seconded by Dulas and carried unanimously to have
the tractor fixed at Matejceks.

Motion by Wenker, seconded by Nordmeier and carried unanimously to pay the
registration fee and mileage for Wes Bell to attend a 13 week basic wastewater class and
to give him a bonus of $400 when he completes the course and receives his Class D
wastewater license.

Motion by Nordmeier, seconded by Dulas and carried unanimously to approve Wesley
Bell as a full time employee as probation ends January 3, 2001.

Motion by Nordmeier, seconded by Dulas and carried unanimously to accept the
Minnesota Department of Health report covering a routine inspection of the city’s water
supply. A copy of the report is on file with the city clerk.

It was discussed to update the Morristown Emergency Management Plan.

Motion by Nordmeier, seconded by Wenker and carried unanimously to pay the printed
claims totaling $427.03 from the General Fund, $5,500.03 from the Fire Department
Fund, $87.31 from the Water Fund, $188.80 from the Wastewater Operations Fund and
$40 from the Refuse Fund.

Motion by Nordmeier seconded by Wenker and carried unanimously to pay the late
claims totaling $8,242.40 from the General Fund, $13,236.35 from the Fire Department
Fund and $18.47 from the Wastewater Fund.

Wenker reported a meeting will be held Wednesday, January 10, 2001 at 5:30 p.m. with
Chuck Pettipiece to discuss grants and funding that may be available for the proposed
Commumity Center.

Virginia Schmidtke administered the oath of office to Steve Felix who was elected Mayor
and Steve Felix administered the oath of office to Steve Nordmeier and Jeffrey Wenker
who were elected council members at the General Election.
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Motion by Dulas, seconded by Wenker and carried unanimously to approve the following
committee appointments for 2001:

Official Depositor
Public Health

Official Newspaper
City Clerk/Treasurer
Acting Mayor

Animal Control Officer
Community Education
Community Hall

Fire Commissioner
Police Commissioner
Street Commissioner
Park Commissioner
Water Commissioner
Sanitary Sewer/Solid Waste

. Weeds and Trees

Zoning Board Members

Revolving Loan Fund

Fire Wardens

Cable Television Franchise

State Bank of Morristown
Rice County Environmental Services
Faribault Daily News
Virginia Schmidtke
Jeffrey Wenker

Scott Allen

Scott Allen

Jeff Wenker

Steve Felix

Steve Felix

Steve Nordmeier

Dale Dulas

Jeff Wenker

Jeff Wenker

Scott Allen

John Byers, Administrator
Diane O’Hara-Pitan, Chairman
Wayne Allen

John Blackmer

James Donahoe

Lawrence Wille

Virginia Schmidtke, Secretary
Jim Buscho

George Leppert

Reuben Krause

Phil Wegner, Alternate
Erest Nordmeier

John Schlie

Steve Nordmeier

Darrel Hopman

Gene Lindahl

Motion by Dulas, seconded by Wenker and carried unanimously to strongly recommend
and allow the newly elected officials to attend the 2001 Conference for Newly Elected
Officials and to pay the registration fee, mileage and lodging fees.
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Motion by Wenker, seconded by Dulas and carried unanimously to approve the 2001 pay
equity report as presented.

Motion by Wenker, seconded by Nordmeier and carried unanimously to allow
Morristown Township to use and pay fifty percent of the initial cost of the election ballot
counter with any additional costs to be paid by the Township.

It was reported that a video camera, case and stand was received from Cannon Valley
Telecom. Motion by Dulas to tape the city council meetings starting in February and to
have the Cannon Valley telecom run it. Motion died for lack of a second.

The following correspondence was received.

A. A dividend of $2978 was received from the League of Minnesota Cities
Insurance Trust Program.

B. Information was received from the League of Minnesota Cities Insurance
Trust Program concerning coverage changes.

C. A thank you was received from the Circle Sisters and Brothers for use of the
Community Hall.

D. A thank you was received from the Day Care Providers for use of the
Community Hall.

It was decided to have a work session/special meeting Tuesday, January 16, 2001 at 7:00
p.m.

Motion by Nordmeier, seconded by Dulas and carried unanimously to adjourn. The
meeting adjourned at 8:45 p.m.

Virginia Schmidtke
City Clerk/Treasurer
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MORRISTOWN CITY COUNCIL MINUTES
Work Session/Special Meeting
January 16, 2001

A work session/special meeting of the Morristown City Council was called to order on
Tuesday, January 16, 2001 at 7:00 p.m. in the Council Chambers at 109 2nd Street S.W.
by Mayor, Steve Felix. Council members present were Scott Allen, Dale Dulas, Steve
Nordmeier and Jeffrey Wenker. Also present was Virginia Schmidtke, City
Clerk/Treasurer, Randy Baumgard, Police Officer, Joe Kabes and Paul Donna.

Jeff Wenker reported that the community center building committee met with Chuck
Pettipiece and Paul Donna to discuss options to finance a community center. Pettipiece
reported that there are no grants available and recommended that the council form a
Community Development Authority for other funding resources. Motion by Allen,
seconded by Nordmeier and carried unanimously to start the process of forming a
Community Development Authority.

Paul Donna, Juran & Moody Vice President, was present, introduced himself to the
council and told about the services Juran & Moody provides. Motion by Wenker,
seconded by Allen and carried unanimously to appoint Juran and Moody as financial
advisor.

Randy Baumgard was present to answer questions the council had regarding a violation
of Ordinance 162, Section 12.5.a. by an employee of the Morristown American Legion
who allowed a non-employee on the premises after 1:30 a.m. Randy stated that the
reports have been sent to the city attorney for further review.

Motion by Allen, seconded by Dulas and carried unanimously to grant Randy Baumgard
vacation as requested.

A memo was received from Paul Knutson, Rice County Assessor, asking the council to
consider changing the Board of Review meeting from an evening meeting to a daytime
meeting. Motion by Nordmeier, seconded by Allen and carried unanimously to have the
meeting in the evening at 7:00 p.m.

Discussion was held concerning a complaint of loud snowmobiles. The complaint was
given to police department.
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Motion by Dulas, seconded by Allen and carried unanimously to approve the printed
claims totaling $1,444.42 from the General Fund, $211.18 from the Morristown Fire
Department Fund, $975.82 from the Water Fund, $1,108.27 from the Wastewater
Operations Fund and $786 from the Refuse Fund

Motion by Allen, seconded by Wenker and carried unanimously to approve the late
claims totaling $1,937.76 from the General Fund, $782.48 from the Morristown Fire
Department Fund, $347.19 from the Water Fund and $1,084.13 from the Wastewater
Operations Fund.

A letter was received from Tom Neuville offering to meet with the council concerning
legislative issues affecting the community.

Motion by Allen, seconded by Wenker and carried unanimously to allow the Jaycees to
use the Community Hall for BB gun training.

Motion by Dulas seconded by Allen and carried unanimously to adjourn. The meeting
adjourned at 8:00 p.m.

Virginia Schmidtke
City Clerk
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MORRISTOWN CITY COUNCIL MINUTES
Regular Meeting
February 5, 2001

A regular meeting of the Morristown City Council was called to order on Monday,
February 5, 2001, at 7:00 p.m. in the Council Chambers at 109 2nd Street S.W. by Acting
Mayor Jeffrey Wenker. Council members present were Scott Allen and Steve
Nordmeier. Staff members present were Virginia Schmidtke, City Clerk/Treasurer, Ernest
Nordmeier, Fire Chief and Kevin Lemm, Water/Wastewater Operator. Also present were
Loren Dahle and Larry Dahle. Mayor Steve Felix and Council Member Dale Dulas were
absent.

Motion by Nordmeier, seconded by Allen and carried unanimously to approve the
minutes of the regular meeting held January 2, 2001 and the minutes of the work
session/special meeting held January 16, 2001 as printed.

Motion by Nordmeier, seconded by Allen and carried unanimously to accept the financial
report for the month ending December 31, 2000 which showed a balance of $3,087.14 in
the checking account and $1,236,834.99 in the investment accounts.

Motion by Nordmeier, seconded by Allen and carried unanimously to approve the police
report for the month of January 2001 as printed.

Motion by Allen, seconded by Nordmeier and carried unanimously to approve the Fire
Department report for the month of January 2001 as printed.

Motion by Nordmeier, seconded by Allen and carried unanimously to approve the Fire
Department officers for 2001 as elected by the Fire Department members at their annual
meeting. They are as follows: Fire Chief, Ernest Nordmeier; Assistant Fire Chief, John
Schlie; Secretary, Leon Gregor and Training Officer, Randy Meschke

Motion by Nordmeier, seconded by Allen and carried unanimously to accept the
maintenance report.

Motion by Allen, seconded by Nordmeier and carried unanimously to approve the Zoning
Board minutes as printed.
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Motion by Wenker, seconded by Allen and carried unanimous to conduct a variance
hearing on Tuesday, February 20, 2001 at 8:00 p.m. to hear reasons for or against a
request from Gerald Spitzer to reduce a 12° x 16 structure to 12° x 12’ instead

of 12’ x* 10°.

Scott Allen reported that he was elected first in command of the skywarn committee and
that Nancy Morris is second in command for the year 2001. He also reported that the
committee is planning to purchase five pagers at a cost of approximately $500 per pager.

Loren Dahle was present and recommended that the council hire an engineer to review
Rice County’s plans and specifications for water mains and storm sewer lines when they
improve County Road 16. Other items discussed were hiring an on site engineer, making
photographic records of the project, asking the State and County to fund the water and
storm sewer project, sidewalk specifications, installation of street lights, trees and
handicapped accessibility to businesses.

Motion by Nordmeier, seconded by Allen and carried unanimously to pay the printed
claims totaling $3,242.07 from the General Fund, $4,102.34 from the Fire Department
Fund, $443.93 from the Water Fund, $36,977.45 from the Wastewater Operations Fund
and $40 from the Refuse Fund.

Motion by Allen seconded by Nordmeier and carried unanimously to pay the late claims
totaling $7,353.92 from the General Fund, $344.03 from the Fire Department Fund,
$311.51 from the Water Fund and $83.35 from the Wastewater Fund.

Virginia Schmidtke reported that Chuck Pettipiece would attend the next work
session/special meeting to be held Tuesday, February 20, 2001 to discuss the creation of
an Economic Development Authority.

Millard Meyers presented a copy of property that he requests the Council to consider
annexing into the City. The property is 40 acres and includes Camp Maiden Rock and
property south of Highway 60.

Motion by Nordmeier, seconded by Allen and carried unanimously to grant Virginia
Schmidtke vacation as requested.

Motion by Nordmeier, seconded by Wenker and carried unanimously to renew a
certificate of deposit in the amount of $50,000 which is set aside for the proposed
Community Hall.
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Motion by Allen, seconded by Wenker and carried unanimously to accept a proposal in
the sum of $10,000 from Bargen Incorporated to complete crack repair on the city streets.

The following correspondence was received:

A. Information was received from Chuck Pettipiece concerning the creation of
an Economic Development Authority.

B. An invitation was received from Rice County Department of Transportation
to attend a transit study information meeting to be held February 13, 2001 at
1:00 p.m. at the Rice County Government Center.

C. A letter was received from Rice County Planning and Zoning notifying the
Council that Rice County will be revising Rice County’s Comprehensive
Local Water Plan for the years 2002 — 2007.

D. Information was received concerning the Picture It Painted Grant Program.

Motion by Allen, seconded by Nordmeier and carried unanimously to adjourn. The
meeting adjourned at 7:55 p.m.

ia Schmidtke
City Clerk/Treasurer
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MORRISTOWN CITY COUNCIL MINUTES
Work Session/Special Meeting
February 20, 2001

A work session/special meeting of the Morristown City Council was called to order on
Tuesday, February 20, 2001 at 7:00 p.m. in the Council Chambers at 109 2nd Street S.W.
by Mayor, Steve Felix. Council members present were Scott Allen, Steve Nordmeier and
Jeffrey Wenker. Also present were Virginia Schmidtke, City Clerk/Treasurer, John
Byers, Zoning Board Administrator and Chuck Pettipiece. Council members Dale Dulas
was absent.

Chuck Pettipiece spoke on the advantages of creating an Economic Development
Authority (EDA). Some of the advantages are acquisition and sale of land, creation of
funding programs for businesses, rehabilitation of housing projects and sale of general
obligation and revenue bonds.

Motion by Nordmeier, seconded by Wenker and carried unanimously to conduct a public
hearing on Monday, March 19, 2001 at 7:00 p.m. on the proposed adoption policy and
criteria for granting business subsidies.

Discussion was held concerning creating an Economic Development Authority. Council
Member Allen introduced the following resolution and moved its adoption:
Resolution 2001-1
RESOLUTION CALLING FOR A PUBLIC HEARING ON THE CREATION OF AN
ECONOMIC DEVELOPMENT AUTHORITY
WHEREAS, Laws of Minnesota, 1988, Chapter 678 (the Act) authorizes the city

of Morristown to establish an economic development authority in accordance with the
provisions of Minnesota Statutes, Sections 469.091 to 469.101 (the "State law"); and

WHEREAS, the State Law requires that the creation of an economic development

authority must be by written resolution referred to as the enabling resolution, and that
before the adoption of the enabling resolution, a public hearing must be held;

NOW THEREFORE BE IT RESOLVED by the City Council of Morristown,

Minnesota, as follows:

1. Meeting. This Council shall meet at 7:15 p.m. on Monday, March 19, 2001 in
the City Council Room in the Municipal Offices at 109 2™ Street S.W. for the
purpose of holding a public hearing on a proposed enabling resolution to
create an economic development authority.
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2. Notice of Public Hearing. The City Clerk is hereby authorized and directed to
cause notice of the time, place and purpose of said meeting, to be published in a
newspaper of general circulation within the City once a week for two consecutive weeks,
with the first publication appearing not more than thirty (30) days in advance of the
public hearing. The motion for the adoption of the foregoing resolution was duly
seconded by Council Member Nordmeier and upon poll being taken the following voted
in favor thereof: Felix, Nordmeier and Wenker; and the following voted against the
same: none. Whereupon said resolution was declared passed and adopted and was signed
by the Mayor whose signature was attested by the City Clerk / Treasurer.

The council reviewed the revenue and expenses of the wastewater fund for the year
ending December 31, 2000. It was determined that sanitary sewer rates will need to be
increased to pay operating expenses and the debt payment. Motion by Wenker, seconded
by Allen and carried unanimously to raise the sanitary sewer usage fee $1.00 per
thousand gallons of water used with the rate to be effective immediately. The current rate
of $2.25 per thousand gallons of water used will be increased to $3.25 per thousand of
gallons of water used.

At 8:00 pm., in accordance with advertised notice, a variance hearing was held to hear
reasons for or against a request from Gerald Spitzer, 204 South Division Street, to reduce
a 12’ x 16’ structure to 12° x 12” instead of 12” x” 10’ on Lot 10, Block 4, Nathan’s
Addition. Zoning Ordinance 144, Section 3.7.B.14 states that each parcel, lot or tract
zoned for residential use shall be limited to two detached accessory structures with no
more than one in excess of hundred twenty (120) square feet. Gerald and Cheryl were
present. The Zoning Board recommended that the request be denied. No one else was
present to speak for or against the request. Motion by Wenker, seconded by Allen and
carried unanimously to recommend to the Zoning Board that the Ordinance be amended
to allow the second detached accessory structures to be 144 square feet.

A letter was received from Lee Baumgarten, WEM Community Services Director asking
the council to consider adopting a resolution supporting an effort to convince the
legislature to fund youth programs. Council Member Nordmeier introduced the
following resolution and moved its adoption:
Resolution 2001-2
A RESOLUTION FAVORING AUTHORIZATION OF REVENUE FOR YOUTH
PROGRAMS IN COMMUNITY EDUCATION

WHEREAS, School-age youth can greatly benefit by participation in structured
activities that challenge and develop their social, mental, physical, and creative abilities
in a safe environment during non-school hours;

WHEREAS, Polling research demonstrates overwhelming public support across
all demographic groups for offering such programs in their communities;
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WHEREAS, Because of their experience, personnel, and facilities, school districts
are able to take a leadership role in providing these opportunities to youth.

NOW THEREFORE BE IT RESOLVED by the City Council of Morristown, that
we support the introduction and passage of state legislation that would authorize, but not
mandate, school districts to raise funds locally and to receive funds from the state for
youth programs in community education.

The motion for the adoption of the foregoing resolution was duly seconded by Council
Member Wenker and upon poll being taken the following voted in favor thereof: Felix,
Nordmeier and Wenker; and the following voted against the same: none Whereupon said
resolution was declared passed and adopted and was signed by the Mayor whose
signature was attested by the City Clerk / Treasurer.

Division Usoornac,f ed 3°Sef
Mayor Felix reported that Xcel Energy engineers would send the plans for the proposed
streets lights on Franklin Street to the Rice County Engineer as soon as possible to be
included in the plans and specifications for street repair scheduled for this spring.

Motion by Allen, seconded by Wenker and carried to hire an engineer from Bolton and
Menk to discuss and review the plans for water mains and storm sewers to be included
with Rice County’s street improvement project.

Motion by Nordmeier, seconded by Allen and carried unanimously to approve the printed
claims totaling $2,837.01 from the General Fund, $770.17 from the Morristown Fire
Department Fund, $26,119.17 from the Water Fund and $1,326.62 from the Wastewater
Operations Fund.

Discussion was held concerning expenses incurred to the City when it was discovered
that water pipes froze and broke in a house located at 24 Main Street East. It was decided
to compile a list of the expenses and bill the homeowner.

Scott Allen reported that gas has been stolen and someone has been driving around with
loud music blaring. Steve Felix agreed to notify Randy Baumgard.

Wocdmer e QO(’;?:.‘?S ; us
Motion by Putas seconded by Allen and carried unanimously to adjourn. The meeting
adjourned at 9:10 p.m.

Virgiria Schmidtke
City Clerk
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MORRISTOWN CITY COUNCIL MINUTES
Regular Meeting
March 5, 2001

A regular meeting of the Morristown City Council was called to order on Monday,

March 5, 2001, at 7:00 p.m. in the Council Chambers at 109 2nd Street S.W. by Mayor
Steve Felix. Council members present were Steve Nordmeier and Jeffrey Wenker. Staff
member present was Virginia Schmidtke, City Clerk/Treasurer. Also present were Larry
Dahle, Delbert Velzke, Randy Timm, Fred Brough, Millard Meyers and Danny Timm.
Council members Scott Allen and Dale Dulas were absent.

Motion by Nordmeier, seconded by Wenker and carried unanimously to correct
paragraph 2, page 3, of the minutes of the meeting held February 20, 2001 to read
“proposed street lights on Division Street” instead of “Franklin Street” and to correct
paragraph 7, page 3 to read “Motion by Nordmeier” instead of “Dulas”, approve the
minutes of the regular meeting held February 5, 2001 as printed and the minutes of the
work session/special meeting held February 20, 2001 as corrected and printed.

Motion by Wenker, seconded by Nordmeier and carried unanimously to accept the
financial report for the month ending January 31, 2001 which showed a balance of
$27,830.41 in the checking account and $1,228,811.11 in the investment accounts.

Motion by Wenker, seconded by Nordmeier and carried unanimously to approve the
police report for the month of February 2001 as printed.

Motion by Wenker, seconded by Nordmeier and carried unanimously to approve the Fire
Department report for the month of February 2001 as printed.

Motion by Nordmeier, seconded by Wenker and carried unanimously to accept the
maintenance report as presented.

Motion by Nordmeier seconded by Wenker and carried unanimously to approve the
Zoning Board minutes as printed.

Discussion was held concerning whether to purchase a portable radio, pager or a cell
phone for the maintenace department. It was decided to look into either portable radios
or purchasing a cell phone under the same contract as the police phone.
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Delbert Velzke inquired about extending water and sanitary sewer south to a proposed
site for a Lutheran high school. Discussion was also held concerning annexation. Randy
Timm and Millard Meyers were also present to discuss annexation. Annexation
procedures were reviewed and discussed.

Motion by Nordmeier, seconded by Wenker and carried unanimously to pay the printed
claims totaling $5,333 from the General Fund, $441.04 from the Fire Department Fund,
$333.72 from the Water Fund and $495.39 from the Wastewater Operations Fund.

Motion by Wenker seconded by Nordmeier and carried unanimously to pay the late
claims totaling $7,664,18 from the General Fund, $292 from the Fire Department Fund,
and $2,028.86 from the Wastewater Fund.

Wenker reported that a meeting will be held Tuesday, March 20" at 7:00 p.m. at the fire
hall to discuss the survey results and present information about potential development of
a new community center.

Discussion was held concerning whether or not to adopt a flood plain management
ordinance. It was decided to invite Bob Besek, area hydrologist with the Department of
Natural Resources, to the next regular meeting to discuss matter.

Motion by Wenker, seconded by Nordmeier and carried unanimously to pay the
registration fee for four people to attend the Safety and Loss Control Workshop in
Rochester on April 5, 2001.

Virginia Schmidtke reported that a franchise fee in the amount of $4,681.46 was received
from Cannon Valley Cablevision for the year 2000.

A notice was received from the Rice County Assessor that the Board of Review meeting
will be held April 12, 2001 at 7:00 p.m.

A letter was received from the Minnesota Department of Transportation reporting on the
Southeast Minnesota Trail Summit held last November.

Virginia Schmidtke reported that $243.68 will be billed to Tim Michell for expenses to
repair a broken water line.

Motion by Wenker, seconded by Nordmeier and carried unanimously to increase the
sanitary sewer flat rate $5.00 per month.
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Information was received from the Government Training Service concerning the 2001
land use planning workshops.

A notice was received from Rice County Planning and Zoning regarding a conditional
use hearing to be held March 15, 2001 to hear reasons for or against a conditional use
permit request from Randy Meyers.

Motion by Nordmeier, seconded by Wenker and carried unanimously to adjourn. The
meeting adjourned at 8:45 p.m.

\m&kﬁ:
City Clerk/Treasurer
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MORRISTOWN CITY COUNCIL MINUTES
Work Session/Special Meeting
March 19, 2001

A work session/special meeting of the Morristown City Council was called to order on
Monday, March 19, 2001 at 7:00 p.m. in the Council Chambers at 109 2nd Street S.W.
by Mayor, Steve Felix. Council members present were Scott Allen, Dale Dulas, Steve
Nordmeier and Jeffrey Wenker. Also present were Virginia Schmidtke, City
Clerk/Treasurer; Randy Baumgard, Police Chief; Steve Moline, Randy Timm, Fred
Brough, Dan Morris, Dan Heyer and Jim Hilpipre.

At 7:00 p.m., in accordance with advertised notice, a public hearing was held to hear
reasons for or against the adoption of the city’s business subsidy policy. No one was
present to speak either for or against adoption of the policy. Motion by Dulas, seconded
by Wenker and carried unanimously to adopt Resolution 2001-3 entitled “Morristown
Business Subsidy Policy”. Council members voted as follows: Allen, Dulas, Felix,
Nordmeier and Wenker voted yes. Voting no: none. A copy of the resolution is
attached.

At 7:15 p.m., in accordance with advertised notice, a public hearing was held for the
purpose of hearing reasons for or against adopting a resolution to create an economic
development authority. Motion by Nordmeier, seconded by Allen and carried
unanimously to adopt Resolution 2001-4 entitled “An Enabling Resolution Establishing
An Economic Development Authority For The City Of Morristown, Minnesota”.
Council members voted as follows: Allen, Dulas, Felix, Nordmeier and Wenker voted
yes. Voting no: none. A copy of the resolution is attached.

Discussion was held with regard to appointing members to serve as the Economic
Development Authority board of directors. It was decided to table the discussion until
the next regular meeting.

Jeff Wenker reported that a public meeting will be held Tuesday, March 20, 2001 at 7:00
p.m. to discuss the community survey results and also to present information about the
potential development of a new community center.

A petition was received from Howard and Betty Timm requesting the City Council to
annex sixteen acres to the City of Morristown. The property abuts the City limits and
they are the sole owner of the property. Motion by Nordmeier, seconded by Allen and




Morristown City Council Minutes
March 19, 2001
Page 2

carried to adopt a joint resolution, Resolution 2001-5, with the Township of Morristown
entitled “A Joint Resolution Of The City Of Morristown And The Township of
Morristown Designating an Unincorporated Area as in Need of Orderly Annexation And
Conferring Jurisdiction Over Said Area On The Minnesota Board Pursuant To Minnesota
Statutes 414.0325”. Council members voted as follows: Allen, Felix, Nordmeier and
Wenker voted yes. Voting no: none. Abstained: Dulas. A copy of the resolution is
attached.

Rhonda Morsching representing the State Bank of Morristown was present and requested
the Council to remove two feet of gravel that was placed on the Bank’s property by the
City at 102 North Division Street. She also inquired about extending water to the
property. It was decided to have Wes Bell remove the gravel and locate the water
standup pipe.

Motion by Nordmeier, seconded by Allen and carried unanimously to approve the printed
claims totaling $2,603.98 from the General Fund, $938.67 from the Morristown Fire
Department Fund, $490.75 frorh the Water Fund and $1,121.05 from the Wastewater
Operations Fund.

The annual financial report for the year ended December 31, 2000 was presented.
Motion by Dulas, seconded by Felix and carried unanimously to have Kyle Meyers come
to the next meeting to give the report.

Virginia Schmidtke reported that Bob Bezeck couldn’t attend a Monday night meeting
because of prior commitments to discuss adoption of a flood plain management
ordinance. It was decided to invite Bob Bezeck to a meeting to be held Thursday April
12, 2001 to discuss the matter.

Virginia Schmidtke reported that the annual dog immunization clinic would be held
Saturday, May 5, 2001 from 1:00 p.m. to 3:00 p.m.

Motion by Dulas, seconded by Felix and carried to start video taping the regular and
special meetings and air them on the local cable station. Council members voted as
follows: Voting yes: Allen, Dulas and Felix. Voting no: Nordmeier and Wenker.

Motion by Allen, seconded by Nordmeier and carried unanimously to purchase five
pagers for Skywarn at a cost of $439 per pager plus $40 per pager for a five-year
warranty.

Scott Allen announced that skywarn training would be held April 24, 2001.
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It was discussed to sponsor a spring cleanup day. The clerk is to contact Archambault
Brothers to see if they would pick up the items and how much they would charge to do
SO.

A letter was received from Bill Pye, President of the State Bank of Morristown,
concerning issues he has regarding street improvements to Division Street. The letter
will be forwarded to the Rice County Engineer.

Discussion was held concerning whether to purchase a portable radio, pager or a cell
phone for the maintenance department. It was decided to table the matter until the next
meeting.

Motion by Dulas seconded by Allen and carried unanimously to adjourn. The meeting
adjourned at 8:35 p.m.

V%dtke
City Clerk




RESOLUTION 2001 -3
MORRISTOWN BUSINESS SUBSIDY POLICY

This policy is adopted for purposes of the business subsidies act (the “Act’),
which is Minnesota Statutes, Sections 116J.993 through 116J.995. Terms used
in the Policy are intended to have the same meanings as used in the Act, and
this Policy shall apply only with respect to subsidies granted under the Act if and
to the extent required thereby.

While it is recognized that the creation of good paying jobs is a desirable goal,
which benefits the community, it must also be recognized that not all projects
assisted with subsidies derive their public purpose and importance solely by
virtue of job creation. In addition, the imposition of high job creation
requirements and high wage levels may be unrealistic and counterproductive in
the face of larger economic forces and the financial and competitive
circumstances of an individual business. The City’s goals in providing these
forms of assistance are normally one of or a combination of goals:
1. Increasing the property tax base to generate more property tax revenue.
2. 2. Increasing employment opportunities for Morristown citizens.
3. Utilizing private business development resources to improve public
infrastructure to the benefit of the larger community.
4. Redevelopment of potentially viable existing properties and
redevelopment of significant or prominent buildings.
5. Providing gap financing for accomplishment of a housing market need.

With respect to subsidies, the determination of the number of jobs to be created
and the wage levels thereof shall be guided by the following principles and
criteria:

The wage floor for wages to be paid for the jobs created shall be a minimum of
$8.50 per hour. The City will seek to create jobs with higher wages as
appropriate for the overall public purpose of the subsidy. The setting of wage
and job goals must be sensitive to prevailing wage rates, local economic
conditions, external economic forces over which neither the grantor nor the
recipient of the subsidy has control, the individual financial resources of the
recipient and the competitive environment in which the recipient’s business
exists.

If a particular project does not involve the creation of jobs, but is nonetheless
found to be worthy of support and subsidy, it may be approved without any
specific job or wage goals, as may be permitted by applicable law.




In cases where the objective is the retention of existing jobs, the recipient of the
subsidy shall be required to provide reasonably demonstrable evidence that the
loss of those jobs in imminent.

Because it is not possible to anticipate every type of project which may in its
context and time present desirable community building or preservation goals and
objectives, the governing body must retain the right in its discretion to approve
projects and subsidies which may vary from the principles and criteria of this
Policy. The City may deviate from these criteria by documenting in writing the
reason(s) for the deviation. The documentation shall be submitted to the
Department of Trade and Economic Development with the next annual report.

Subsidy Agreement

Prior to award of a business subsidy, the proposed recipient must enter into a
Subsidy Agreement with the City of Morristown that includes, but is not limited to,
the following details:

1. A description of the subsidy, including the amount and type of subsidy,
and type of district if the subsidy is tax increment financing;

2. A statement of the public purposes for the subsidy;
3. Measurable specific and tangible Goals for the subsidy;

4. A description of the financial obligation of the recipient if the goals are not
met;

5. A state of why the subsidy is needed;

6. A comment to continue operations at the jurisdiction where the subsidy is
used for at least five (5) years after the benefit date;

7. The name and address of the parent corporation of the recipient (if any),
and;

8. Alist of all financial assistance by all grantors for the project.

9. Goals for the number of jobs created, which may include separate goals
for the number of part-time or full-time jobs, or, in cases where job loss is
imminent and demonstrable, goals for the number of jobs retained, and
wage goals for the jobs created or retained.

10. In addition to other specific goal time frames, the wage and job goals must
contain specific goals to be attained within two years of benefit date.




The City may amend this document at any time. Amendments to these criteria
are subject to public hearing requirements contained in the statutes.

Adopted this 19" day March, 2001.

/s/ Steve Felix

Steve Felix, Mayor
ATTEST:

Is/_Virginia Schmidtke
Virginia Schmidtke, City Clerk




Council Member Nordmeier introduced the following resolution and moved its adoption:
Resolution No. 2001-4

Enabling Resolution Establishing
an Economic Development Authority
for the City of MORRISTOWN, Minnesota

WHEREAS, Minnesota Statutes, Sections 469.090 to 469.108 (the "Economic
Development Act") authorize the City of MORRISTOWN (the City) to adopt an enabling
resolution establishing an Economic Development Authority (the "Authority") for the purpose
of promoting and providing for industrial and economic development and redevelopment
within the City; and

WHEREAS, the City finds a need for the Authority to develop housing development
projects pursuant to Minnesota Statutes, Sections 469.001 to 469.047: and

WHEREAS, the City wishes to grant to the Authority such industrial and economic
development and redevelopment powers pursuant to the Economic Development Act subject
to the limitation set forth herein; and

WHEREAS, the Mayor and City Council desire the adoption of this Resolution and the
granting of the powers to the Authority to enhance the coordination, efficiency and
effectiveness of the City's economic development and redevelopment efforts by focusing the
responsibilities for these activities in an agency accountable to the Mayor and the City
Council so as to promote the health, safety and welfare of the city residents; and

WHEREAS, the City has provided public notice and conducted a public hearing on
March 19, 2001 concerning the establishment of the Authority and has fulfilled all other’legal
requirements for the establishment of the same;

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
MORRISTOWN AS FOLLOWS:

RESOLVED that an Authority is hereby established that, subject to the
limitations set forth below, has the powers contained in Sections 469.090 to
469.108 and the power of a housing and redevelopment authority under
Sections 469.001 to 469.047 or other law, and of a city under Sections 469.124
to 469.134 or other law; and

RESOLVED, that the actions of the Authority are subject to the following
limitations:

a. Except when previously pledged by the Authority, the City Council may by
resolution require the Authority to transfer any portion of the reserves




generated by activities of the Authority that the City Council determines is not
necessary for the successful operation of the Authority to the debt service
fund of the City, to be used solely to reduce tax levies for bonded
indebtedness of the City;

b. The sale of all bonds or obligations issued by the Authority shall be approved
by the City Council before issuance;

C. The Authority shall follow the budget process for City departments as
provided by the City and as implemented by the City Council and mayor;

d. All official actions of the Authority must be consistent with the adopted
comprehensive plan of the City, and any official controls implementing the
comprehensive plan;

e. The Authority shall submit all planned activities for influencing the action of
any other governmental agency, subdivision, or body to the City Council for
approval;

f. The Authority shall submit its administrative structure and management

practices to the City Council for approval;

RESOLVED, that the Authority shall be a public body corporate and politic and a
political subdivision of the State of Minnesota. Its relationship to the Mayor and
the City Council shall be governed by the Economic Development Act, this
Enabling Resolution and the other economic development laws contained in
Minnesota Statutes, Chapter 469 under which it operates. In the event a conflict
arises between the Economic Development Authority Act and this Enabling
Resolution, the Economic Development Authority Act shall control. In the event
a conflict arises between this Enabling Resolution and any other economic
development laws, this Enabling Resolution shall control; and

RESOLVED, that the powers of the Authority shall be vested in the
Commissioners thereof in office at any time, a majority of whom shall constitute a
quorum for all purposes. Such Commissioners shall be five in number, two of
whom shall be members of the City Council, and shall be appointed by the
Mayor with the approval and consent of the City Council. The terms of office of
each member of the City Council appointed as a Commissioner shall coincide
with that Council Member's remaining term as a member of the City Council. All
of the Commissioners shall be residents of the City. Each vacancy in an
unexpired term shall be filled in the same manner in which the original
appointment was made. Commissioners shall hold office until their successors
have been appointed and qualified. A certificate of appointment of each
Commissioner shall be filed with the City Clerk. Whenever the membership of
the Authority is changed by reason of a new appointment, a certificate of the
appointment and a certified copy thereof shall be promptly filed. A certificate




filed with the City Clerk shall be conclusive evidence of appointment or change
of membership; and

RESOLVED, the Commissioners of the Authority shall adopt by-laws and elect
officers as provided in Minnesota Statutes, Section 469.096; and

RESOLVED, that nothing shall prevent the City from modifying this Enabling
Resolution to impose limitations on the powers of the Authority or to provide for
other matters as authorized by Sections 469.090 to 469.108 or other law.

Passed and adopted by the City Council of the City of MORRISTOWN, Minnesota this 19t
day of March, 2001.

The motion for the adoption of the foregoing resolution was duly seconded by Council

Member Allen and upon poll being taken the following voted in favor thereof : Allen, Dulas,
Felix, Nordmeier, Wenker; and the following voted against the same : none

The City Council
of the City of MORRISTOWN

BY : /s/ Steve Felix

ITS Mayor

ATTEST: /s/ Virginia Schmidtke
City Clerk




RESOLUTION 2001 -5

TO THE MINNESOTA MUNICIPAL BOARD
A JOINT RESOLUTION OF THE CITY OF MORRISTOWN AND THE
TOWNSHIP OF MORRISTOWN
DESIGNATING AN UNINCORPORATED AREA AS IN NEED OF ORDERLY
ANNEXATION AND CONFERRING JURISDICTION OVERSAID AREA ON
THE
MINNESOTA BOARD PURSUANT TO MINNESOTA STATUTES 414.0325

WHEREAS, the city of Morristown and the Township of Morristown desire
to accommodate growth in the most orderly fashion; and

WHEREAS, a joint orderly annexation agreement between the parties
hereto is beneficial to both parties from the standpoints of orderly planning and
orderly transition of government within the area proposed to be annexed, and
provides the guidelines under which such annexation shall take place; and

WHEREAS, the conditions of the orderly annexation agreement
contained herein have been discussed with the sole owner of the designated
area.

NOW, THEREFORE, BE IT RESOLVED by the City of Morristown and
the Township of Morristown that the property described herein is designated for
orderly annexation by the City of Morristown and shall be annexed subject to the
following terms and conditions:

1. The property which is covered by this orderly annexation agreement is
legally described as follows:
The East 600 feet of the North 1200 feet of the West One-Half (W %2)
of the Northwest One-Quarter (NW %) of Section 23, Township 109
North, Range 22 West of the Fifth Principal Meridian, Rice County,
Minnesota, lying northerly of the Southeasterly right of way line of
Minnesota State Truck Highway No. 60 as set out in Final Certificate,
recorded in Book 206 of Deeds on pages 175-187.
AND
All that part of the West One-Half (W %) of the Northwest One-Quarter
(NW %) of Section 23, Township 109 North, Range 22 West of the Fifth
Principal Meridian, which lies southerly of the Southeasterly right of
way line of Minnesota State Truck Highway No. 60, as set out in the
Final Certificate in Book 206 of Deeds, pages 175-187.

(Hereinafter referred to as “the Property”)




. The parties hereby confer jurisdiction on the Municipal Board over
annexation of the Property and over the various provisions of this
agreement. The Property is adjacent to the City of Morristown.

. That upon order of the Minnesota Municipal Board the land described
above, including all streets and road passing through or adjacent to
said land as shown on the map of the land attached hereto and made
a part hereof shall be annexed to and become part of the corporate
municipal limits of the City of Morristown.

. That the City of Morristown is capable of providing utilities to the
Property within a reasonable time.

. The Property shall be zoned according to normal zoning procedure
established in the Morristown Zoning Ordinance. When the Property
is annexed to the City of Morristown, it will be zoned Agricultural.

That the population of the area to be annexed is six (6).

. That as for the condition of the annexation of the Property, the City of
Morristown agrees to compensate the Township of Morristown for lost
tax revenue over a five-year period to ease the financial adjustment
burden on the remainder of the Township. In the first year following
the year the land is annexed, the City of Morristown will make a cash
payment to the Township of Morristown in an amount equal to ninety
percent (90%) of the property taxes paid in the year following the year
in which the land is annexed; in the second year, an amount equal to
seventy percent (70%) of the property taxes paid in the year following
the year in which the land is annexed; in the third year, an amount
equal to fifty percent (50%) of the property taxes paid in the year
following the year in which the land is annexed; in the fourth year, an
amount equal to thirty percent (30%) of the property taxes paid in the
year following the year in which the land is annexed; and in the fifth
year, an amount equal to ten percent (10%) of the property taxes paid
in the year following the year in which the land is annexed

. That the owners of the Property have waived any notice required by
Minnesota Statutes Section 414.0325, Subdivision 1a, relating to
electric utility service, and that in fact there will be no change in electric
service or cost as a result of this annexation.

. That no alteration of the stated boundaries is appropriate, no
conditions for the annexation are required and no consideration by the
Municipal Board is necessary.







